








This digest covers the views of various authorities that are 
of general interest. It does not include any strictly confi- 
dential information nor specific advices from the sources. 
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A set-back in last two months 


Business hit bottom in Au- 


Business has expanded more 


Platforms of both parties dif- 





of year may counteract recent | gust (Oct. 3). Business should than seasonally since August; fer but little and carry no 
ENERAL improvement; business may | get back to normal by 1934 sustained recovery not anticl- | threat to present order. All 
UTLOOK pound along bottom of depres- | (Oct. 17). Babsonchart should —_— pene at pa a= = gue, Doge probabilities point to further 
sion for considerable period | continue to show definite rise | "@We oe oe in next year | business improvement (Oct. 14). 
(Oct. 22). (Oct. 24). (Oct. 10 & 24). 
Extreme ease in short-term Large amount of Reserve 


Credit situation back to nor- 
mal so far as gold-credit ratio 
concerned (Oct. 15). Mid-Sum- 
mer marked end of period of 
acute credit strain (Oct. 20). 


money rates; call money at 1%, 
figure seldom reached; time 
money and bankers acceptances 
at exceptionally low rates (Oct. 
24). 


bank credit outstanding not re- 
assuring. Abnormal and dis- 
turbing proportion of banks’ 
total assets in government ob- 
ligations (Oct. 24). 








ECURITY 
{ARKETS 


Bear market probably ended 
in Mid-Summer (Oct. 20). Re- 
covery in stocks from June- 
July lows first step toward 
readjustment to more favorable 
conditions (Oct. 6). 








RODUCTION 


Most industries improved 
moderately this Fall, but auto- 
mobile output fell to new low 
for year; steel activity has con- 
tinued to expand (Oct. 22). 








ISTRIBUTION 


Carloadings in first week of 
October at new high for year, 
only 18.1¢7 below year ago. 
September department _ store 
sales above August (Oct. 22). 








UILDING 


Substantial revival in  build- 
ing will depend upon a drop in 
building costs to point below 
that indicated by general com- 
modity price level (Oct. 15). 








AGRICULTURE 












OMMODITY 
PRICES 


ND 
ONDITIONS 


OREIGN TRADE 


With an excessive supply 
overhanging the market, out- 
look is not bright for any sub- 
stantial price recovery in wheat 
(Oct. 1). 





Price level of finished goods 
must decline further before 
prosperity is restored; recent 
rise in price index of finished 


July-August advance carried 
security prices too high; market 
has been readjusted more in line 


Lower stock prices expected 
before year-end. Political un- 
certainties and other factors are 





with reality; underlying trend | cause for continued caution 
should be upward (Oct. 24). (Oct. 24). 
I 
Continual _— = electric Bulge in steel operations 
power production since April; probably almost over (Oct. 17). 
textiles, coal, lumber revived | \otor industry failed to par- 
sharply during Summer; auto- | ticipate in Autumn expansion 


mobiles will revive next Spring 
(Oct. 24). 


(Oct. 24). 





Freight carloadings confirm 
belief that business passed de- 


In September, freight traffic 
increased decidedly, especially 





2SS] y 4 id-S » ‘ - 

POE tT) Denaren ent utes | the important classifications of 
ct. 24). Vepartment store | niscellaneous freight and coal 

sales steadily improving (Oct. | (OQ. 24 

° ct. <4). 

24). 

Unreasonable rents will be In September, new building 
lowered; unbearable real estate | contracts rose slightly more 
and other taxes are doomed | than seasonally; residential and 
(Oct. 10). Building continues | highway construction made best 


to hold its gains (Oct. 24). 


showing (Oct. 24). 





Grain prices have declined 
and hence Babson agricultural 
price index has fallen off slight- 
ly (Oct. 17). 


Gross cash farm income for 
crop year, July 1931 to June 
1932, estimated $5,600,000,000, 


drop of $2,000,000,000 from pre- 





vious year (Oct. 17). 
Many basic prices have con- Commodity price trend con- 
tinued to rise in recent weeks; | tinues downward; spurt was 


Babson industrial index at new 
high for year. Prices will move 


largely result of improved sen- 
timent, which is now disappear- 


If expansion of member bank 
credit continues at rate of re 
cent weeks, increased trade ac- 
tivity and higher security prices 





will result (Oct. 21). 
Bear market over. Much 
higher security prices will be 


witnessed over period of time 
(Sept. 30). Securities are now 
on bargain counter (Oct. 21). 





In steel industry, operations 
have increased from = around 
13°. of capacity in early Sep- 
tember to about 20°; of 
capacity at present (Oct. 21). 





If current trend is main 
tained, it is possible that before 
end of year carloadings will re 
cord increase over 1931 (Oct. 
Et). 





In July, August, and Septem 
ber, new construction contracts 
increased more than seasonally 
but are still at low level (Oct. 
14). 





Cotton, wheat, and corn may 
be expected to reach higher 
price levels during coming 
months (Oct. 14). 





Next important change in 
commodity price level will be 
upward; this prophecy is based 
upon expectation of expansion 





goods unfavorable (Oct. 8). higher (Oct. 17). ing (Oct. 17). in bank credit (Oct. 14). 
With few exceptions, all sov- Since June our gold stocks | Restriction of manufactured European situation slowly 

ereign nations in South America | have increased over $250,000,- | imports has progressively cur- | turning better. Unquestionably, 

are at present suffering from | 000, thus reversing the drop tailed markets of such countries | general trade recovery in Eu- 


internal or external political 


difficulties (Oct. 22). 


during first half of year (Oct. 
10). 


as England, Germany, France— 
and U. S. as well (Oct. 24). 


rope will follow similar develop- 
ment in U. S. (Oct. 14). 








ABOR AND 
W AGES 


Deflation of wages apparently 
fully accomplished in men’s 
clothing industry and employ- 
ment has probably passed low 
point for depression (Oct. 22). 


In September, N. Y. State 
factory employment increased 
6.5% over August, and payrolls 
jumped 9.3%; both gains were 
greater than seasonal (Oct. 24). 





Index of manufacturing em- 
ployment for September, cor- 
rected for seasonal variation, 
showed sharpest percentage up- 
turn since 1923 (Oct. 24). 
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boom _ disintegrating 


rally 


Baby 
(Oct. 8). Current business 


seasonal increases in 
this Fall lend support 


Normal 


husiness 


Recent signs of business ex- 
pansion and financial recovery 


Some business expansion in 
evidence. Improvement has not 
reached heavy industries. Lit- 





















































of no greater significance than to hope bottom of depression | have further improved business : I 

deceptive movement of early | reached; prospect of vigorous | sentiment. Trade revival so far | tle basis for expecting over- 

1931 (Oct. 15). recovery uncertain (Oct. 15). very moderate (Sept. 26). night recovery (Oct.). 
anverou rdition reated ‘ . . ys me ote oe 

i poe sae as pense of f xr 28 Severe shrinkage in bank PPh dancer gO pace arr hate Financial panic trends have 

credit down throat of business; |S" Sen —, pool goons ion bank fail he Qo , been halted and general ~efanidl 

aa tas ait aaanne al ane ness situation; we need and are cold Pe oa a f continues tary and credit conditions 

ak Gate cleat Wiese Gtian now beginning to get credit ex- | Bole ™ — decline — money In | steadily strengthened (Oct.). 

nent hat, ‘ t. pansion (Oct. 15). circulation (Sept. 26). 

15). 

Gentle rally in stocks fol- Credit inflation during boom Consensus of opinion is that Due to election uncertainties 
lowed by fresh liquidating ten- took form of rapid turnover of security values had sunk to and inability to do business on 
dencies. Enormously top heavy bank credit in sections of coun- | levels unwarranted by actual | profitable terms, enthusiasm in 
condition created by atysurd Au rv where most trading in conditions and rise was sound security markets has moderated 
gu and Septemilx advance stocks took place (Oct. 15). reaction (Sept. 26). somewhat (Oct.). 

(Uct. 22). 

Ba iaustries Snow & et Termination of financial panic Improvement in textile, ap- J : : le li ; 

' turn F Setm (Y -) in July and ‘August was followed parel, bituminous coal a by. tag 9 7 egy Aline for 

. - sep ont y increases in industrial out- | lumber industries: no more than pai lise Se — aa 
teel industry, no 7 out in August and September | seasonal gain in steel; decline of on te » oer nelle Fe 
n au ile = : rf fied, even in depression (Oct.). 

(Oct. 15). in automobiles (Sept. 26). 

As November ar Dece er Reappearance of normal seas- , . Preliminary estimates show 
carloading nva y decline onal increases in ouput, turn- , index ; =. Gepartment store | that after Labor Day normal 

irply, yt ant change over, and traffic this Fall fur- ox y nani aa seasonally, was seasonal increase in retail sales 
in trend can be expected during [| nish evidence we are on way nage ugust, as against ©« in | took place—in gratifying con- 
re of year (O 15) back to normal (Oct. 15). July, and 71 in June (Sept. 26). | trast with last year (Oct.). 

Construction contracts  ex- Contracts awarded continue 

Rise resigentia na panded slightly in August, but | to indicate building industry on 

ech n industrial ane no definite upward trend yet bottom; up to Sept. 22, daily 
mercial contract a apparent; figures continue | average figures were even with 
ing will now «ck r aliy harply below last year (Sept. August, but 50.5° below 1931 
ur next Spring (0 15) 26). (Oct.). 

Lit — at, ; Wise handling of farm relief, re ene sie Reactions in _agric ultural 

coh Fao - oldiers’ bonus, tariff, national sovernments report of Sept. | prices; severe decline in cot- 
extraor seas — hepa budget, war debts, etc., neces- I indicated a slight improve- ton. No probability of rise in 
(Oct. 1D). Farm conaitior n sary to avoid recurrence of ment in general crop prospects; farm prices sufficient to restore 
mid-west have gone from bad | fears for mone y system (Oct. | 2¥erTage a yields estimated | farmer’s lost buying power 
to worse (Oct. 22) 15). o.4 below 1931 (Sept. 26). (Oct.). 

Artificial price advance dis World stocks of nine staple On Sept. 15, Guaranty Trust 


rf 


integrating. No prospect 
rapidly ascending price leve 
except by wholesale inflation of 
paper money (Oct. 5). 





commodities now twice as great 
as in 1928; index number of 
their prices at one-third of pre- 
depression level (Oct. 15). 





Developments unfavorable in 
Europe, where artificial bolster- 
ing methods have failed to al- 
leviate acute distress or finan- 
cial apprehension (Oct. 22). 





September upturn in business 
partly result of organized ef- 
forts in various industries to 
keep some work going as means 
of providing employment (Oct. 
15). 





The cures for an international 
depression must be sought in 
international cooperative action 
(Oct. 15). 





Vast surplus stocks were pro- 
duced by mining and agricul- 
ture, not by industry—challenge 
to those who would curtail over- 
production by shorter factory 
hours (Oct. 15). 





price index at 39.6—2.1 points 
above Aug. 15; metals, textiles, 
coffee, silk, burlap, tin rose 
(Sept. 26). 


After first part of September, 
commodity markets lost some 
of their enthusiasm; advance in 
farm prices was checked (Oct.). 





Reports from abroad indicate 
some progress toward economic 
improvement; political develop- 


Gold inflow is reflection of 
reviving confidence in dollar and 
of strong creditor position of 





S. in international activity 
ments have been less reassur- thy a NE Seley 
ing (Sept. 26). CES Ps 

Increase in factory employ- There is no probability of an 
ment last month suggests re- | increase in productive activity 
vival of rather broad scope, | that will put any substantial 
though of small magnitude, in | proportion of the unemployed 
rate of industrial output (Sept. | back to work this Winter 


26). 


(Oct.). 














